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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook | Quantifiable Edges 3-day Risk/Reward Outlook
Bearish Bulish  Bearigh Bulish

Signals Overview

Aggregator CBI Reading

Flat 1

Tonight’s Research Points

e The strong move up in SOX could be a downer for the next couple of weeks.

Short-term Outlook
The Bottom Line
The Aggregator is neutral. That is where | am at as well.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
None
Active - Long Term
January 24, 2023 SOX rises 5% on day and closes > 200ma|1-10 days Bearish
January 23, 2023 NASDAQ Leading int term Bullish
January 13, 2023 QE Triple 70 Thrust 1-80 days Bullish
January 13, 2023 Deemer Breakaway Momentum 1-6 months |[Bullish
January 13,2023 Whaley ADT5 > 73.66 1-12 months | Bullish
December 2, 2022 SPX 50-day %b crosses over 100 1-50 days Bullish 4.90% -4.35% -8.80%
December 1, 2022 SPX goes from < 15% above 50 to > 90%[1-6 months [Bullish
October 31, 2022 Best 6 Months 3rd Yr. Pres Cycle 1-6 months |[Bullish
March 14, 2022 Fed Hawkish / QE done int term Bearish
Dropped Tonight (expired, tgt hit, or avg ddn + 1 std dev exceeded)
January 23, 2023 SPX up 1% from open to close opex Fri |1 day Bullish
January 23, 2023 SPX up 1% & crosses 200ma 1 day Bearish

The Evidence

Monday was a good day for the market. The SPX gained 1.2%, the NASDAQ jumped 2.0%, and
the Russell 2000 climbed 1.25%. Breadth was strongly positive with the NYSE Up Issues %
coming in at 72% and the Up Volume % at 76%. N'YSE total volume declined from Friday’s high
level.

Monday’s action did not trigger anything compelling from the Quantifinder. But I did find it
interesting how strong the move up in the SOX index was, as it slightly exceeded 5% on the day.
| decided to look back at other times the SOX rallied 5% or more in one day and closed above the
200ma. | was most interested in how the broader SPX did following such moves in the SOX.
Results can be found below.

50X closes up = 5% and above its 200ma.
Buy SPX on close. Sell X days later. $100k/frade. 2000 - present.

X Al Net All: Al All: All % Al Max Al Max All: Avg Al Avg Al

L . C . . . ) Al All: A
Days | Pom oo TnnSlioont e | e | s | Venws | Losns | WL pomracs Traoe
10| -59,929.39 37 12 5 32.43| 3,502.80|-14,736.60 -3,163.72 0.50 0.24| -1619.T1
D | -58,568.31 37 14 23 37.84| 513401 |-21924.22 -3,520.41 0.45 0.28| -158293
3| -49,665.92 38 17 2 4474 417409 -19628.54 -3 657844 0.42 0.34| -1,307.00
T | -45,600.54 39 14 25 3590 4,869.18|-16,076.56 -2,925.47 067 0.38| -1,169.24
6| -33,255.78 40 18 24 40.00| 5552.91|-16,460.42 -2,760.62 0.75 0.50 -831.39
5|-18,513.95 40 18 22 4500 539671 |-12,003.36 -2,314.20 072 0.64 -452 .85
4| -9422.45 42 19 23 4524 380755 -163867.40 -1,860.15 0.54 0.73 -224 34
3| 527296 44 22 22 50.00| 4,13433| -5821.14| 157826 -1340.85 118 118.70
2| -9.478.99 47 24 23 51.06 3,163.05|-13654.06| 1,090.48| -1,550.03 0.70 0.73 201.68
1 -4.217.82 49 23 26 4604 2384234 473850 738.00 -815.07 0.91 0.20 -86.08

Over the first 4-5 days results were inconsistent. But looking out 2 weeks the numbers looked a
bit bearish. So I took a closer look at the 2-week results.
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S0X closes up = 5% and above its 200ma.
Buy SPX on close. Sell 10 days later. $100k/trade. 2000 - present.

Total Net Profit ($59,029.40)  Profit Factor
Gross Profit $19,163.65 Gross Loss (%$79,093705)
Total Humber of Trades 37 Percent Profitable

10000 Winning Trades 12 Losing Trades 25
Even Trades 0

Avg. Trade Net Profit Ratio Avg. Win:Avg. Loss 0.50
Avg. Winning Trade $1,596.97 Avg. Losing Trade (%$3,163.72)

Largest Winning Trade $3,502.80 Largest Losing Trade (514,786.60)
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That is a compelling looking curve to go along with the strongly bearish numbers. | am not overly
excited by this one, since performance over the 1% week was inconsistent. | did not add it to the
short-term list. I did add it to the intermediate-term list, but more as a “‘something to watch” rather
than a “something to be concerned about”.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line remained slightly above zero.
Positive readings mean expectations are for upside over the next few days. Meanwhile the black
Differential Line dropped below zero. The negative Differential Line reading means that SPX is
overbought versus recent expectations. So expectations are positive but SPX is overbought. This
is considered a neutral configuration. Neutral configurations are visible on the chart whenever both
lines close on opposite sides of zero. Therefore, the Aggregator formation turned flat at the close.

With the short-term active list now bare, expectations are primed to remain positive based on the
intermediate-term outlook. Of course expectations will be greatly influenced by any new evidence
that emerges. Meanwhile, the Differential Pivot will be 3913.68 on Tuesday. That is 2.6% below
Monday’s close. Therefore, SPX would need to close down 2.6% on Tuesday in order to flip from
overbought to oversold versus recent expectations.

So the Aggregator is now flat. I am not seeing compelling short-term evidence, and the market is
strongly overbought. This does not appear to be a favorable setup for a new index trade. | will see
how Tuesday plays out, and evaluate any new evidence that emerges before considering new
positions.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




Intermediate-term Outlook (2 weeks — 2 months) — updated 1/23 — bullish
The intermediate-term outlook was last updated in the 1/23/23 Letter. It can be found in the most
recent weekly letter on the website.

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
KHC @ $39.66 (bought 1/3 @ limit)

Broad Market Large Cap CBI — 1(KHC)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas

Symbol Entry Date Entry Price| Current Price] % Gain/Loss|Notes
SPY(1/4) 1/19/2023 $388.64 $396.72 2.08% [sold on open
KHC(1/3) 1/19/2023 $39.66 $40.26 1.51%|Catapult
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